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I expect three events will dramatically and negatively impact Property insurance rates – across the state.  

1.      Hurricane Ike.  Insurance company losses will affect rates for the entire state.  
2.      Hurricane Ike and TWIA (Texas Windstorm Insurance Association).  TWIA may well be broke.  If the legislature assesses insurance companies for part of the shortage, you can expect rates to further increases with some companies even withdrawing from Texas.
3.      AIG.  AIG has been setting the market in Texas over the past couple of years.  Some agents speculate that their aggressive approach was to instill cash.  They had to have faced serious losses in Ike based on the number of schools that I know purchased coverage from AIG (Lexington).  If AIG no longer writes in Texas or schools will no longer purchase insurance from them, I expect the other markets will increase prices further because of reduced competition.
The marketing of Property insurance should be done as soon as possible.
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