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School Insurance Market Conditions
Most of our clients already have their renewal rates and will make their decisions in the July Board meetings.  Premiums and rates are lower than they were last year.   A college in west Texas reduced their premiums by 25%.  Three year rate guarantees are again available, but the guarantees may be a function of the loss ratio.  Tier 1 and 2 districts are seeing the biggest reductions.
 
Non Profit Risk Management Center
We thought that you might be interested in knowing about one of our resources: http://www.nonprofitrisk.org/.   Here is an address which contains links to articles on disaster preparedness: http://nonprofitrisk.org/library/enews/2008/enews061808.htm.  One of the online tutorials addresses Business Continuity Planning – a vital subject for schools.
 
Insurance to Value
Most policies have some type of valuation clause which penalizes you for failure to carry sufficient insurance limits.  Here are the median costs of school construction from the Central Texas Chapter of CEFPI (Council of Educational Facility Planners) November, 2007 report to Leander I.S.D.:
	 
	2005
	2006
	2007
	2008

	Elementary Schools
	$116
	$128
	$141
	$152

	Middle Schools
	$125
	$139
	$152
	$164

	High Schools
	$130
	$144
	$158
	$171

	Avg. Annual Increase
	 
	11.16%
	9.5%
	8.0%


 
These numbers include site work, which should be removed for insurance purposes.  The cost of site work from the report appears to be approximately 10% of the total cost of construction.  To view a copy of the entire report go to:  http://texasnorth.cefpi.org/pdf/CTNConstructionCostReport.pdf
 
Contractors, Vendors, Facility User Groups Insurance Requirements
Many districts are adopting standardized insurance requirements that fit all of these situations.  An excellent article is found in the June 2008 issue of ASBO magazine regarding certificates of insurance.  We could not locate a link to the article, but we can send you a copy if you will e-mail us your request.  Transferring risk to others is a good, and inexpensive, method of managing a district’s risk of loss. 
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